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mgﬂ'_w&& Since early in 1948, reports have indicated
€ Iinancial difficulties in the Soviet economic organs in Austria.
These signs have been noted in individusal USIA flrms s in the Central
Administrations of Soviet 0il Companies in Austria, in USTA headquarters,
in the Soviet INSG, und occasionally in the Soviet Military Bank.
Salarles have been cut, pavments to ereditor firms as well as to ermnloyees
have been late, sales orcunizations huve been distunded in an effort to
stimulate selling activitice by turninc over sales to the individual firms
concerned rather than by eonducting them throuph the central Soviet sales
orgunization. Txcent in rare cases s USIA firms have not succesded in
overcoming huyer resistance to goods offered at prices hirher than the
logal ceiling. Austrian byyers are well aware of the cash shortare in
Soviet~-controlled enterprises, and ars waiting for oriees to drop sven
more than in recent menths . Officials of Soviet economic organs
have been tryinpg desperately 1o find markets for their oroducts in Austria
and western Europe. Lconomy measures are everyvhere apparent. Reports
have been received of cancellation by USIA headquuriers of work orders for
the reopuir of essential machinery. Bonus poyments are renorted being can-
celled, and several reports have been received irdicatine that overtime
vork has been stopped in Soviet-controlled enterprises to avoid payment of
extra wapes. at the same time, Soviet measures to disrupt the Austrian economy
by foreins indebtedness on enterprises under Sovict control have increased.
Instances of foreced loans have been repoztedly noted, as vell as the Sovist
demund for reayment by individual firms of 8o-culled "investments" made in
these enterorises by the Soviets,  An offi cial estimate from the Austrian
Chamber of Commerce puts the present indebtedness of USIA firms to the
Soviets at approximutely 520,000,000, T™e examples renorted below from
several sources are tvpical of such reports and will serve 4o exerplify these
general conclusions. There is one unconfirmed but contradictory rumor worth
mentioning here.. Several businessmen of unassessed reliibility, but re-
flectinp views current in Austrian cormereial eircles, believe that the
financial ernfusion in USIA industries exists only in the individual enter—
prises and has been created intentionally by the Soviet afministration so 2g
to promete disorganization and chaos in the .iustrian econemy; but that ,
actually, the Soviet Military Dank, after the passagme of the currency reforn
law in Decermber 1947, 4increased the £00,000,000 schillings it received

to an amount somewhere betwesn 1 and 1% billion schills s, or rourhly
202 of total Austrian banknote eirculation.)
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1. It ig ihe cugion in many .ustrian firms to nay the vorkers a nonth's
wapes as tonus sometime durding the year. In the Sienmens-Schuckert
f«.:ctorics, it has teen the rule to split this bonus in two parts, the
first puyuble on 1 June, and the second nart just tefore Shristmas,

“he ‘:Dvirt director of the USIi-controlled Siemens & ‘c’oorieu announced
25X1Ahte in april 1948 that the workers would not reccive $he June nuvmen?
3ar, but that "the full umount will be paid just kefore Christnas®.
Coment: This is rc -arded by the workers, as well us by the
an nan: f*mnnt, g cm -stemmot by the aov:.ets to avoid the bhonug

pu*ment entire]y, gince, +ho uOVlOt.. huve not rcturncd these nlionts to
- the uusiriuns by Chris tm., they will coubtless £ind snother exeuse for
3
postponenent.)

2. In order to obtuin ecush, the USTi~controlled Siemens-Schuckert NAYA L,
ment {Ls offering for sale items vhich huve hitherto been rc-arded as'
very scarce, ind for which extraordinurily hich nrices have been chiyrred
when the isems were available at all., Sueh articles incluce #ine shoet
metal, electric motor parts, und lucguered wire for ritor windinrs,
’)ircctor Tupy of the .alemens ..nwerthstrwse plant is sttermtine to buy
large quantities of luc cquered vire in Yilin in return for uns: neeiflied

o::.;)c?xs ation poods. He hopc.; to be uble to sell this wire for cush in
austria. Similurly, eerr in March 1948, USIL. renortedlv cold electrical
fivtinrs wnd coprer wire in the amount of one :illion schillings to 1lin,
aktienrosellschalt i Elektrischc Industrie, “len I, Yolks urtenstrasse 3.

v

3. ‘the Dyying und Selling O!.Llrc ol the Food Industry section of U'5Y . is con-

: timally trying to "et rid of lurze supplics of vodka, vineg, w7 iiqueurs
which it hus glored in Zaclory wurehouses wcar Schiechot. sLhou~n TS
fornerly sold these .rtlcles only srainst advonce sovmsnt (o cush, it hus
reemily been the aruactice Lo -leliver the -o0is 40 4 " .neoriution firm
viddeh ays WI, o ﬂy after 1t hus dissoced of i roos un” rreetved Huye
mernt ‘Proq the hwycr. Some sellln: of foodstuifs is conducted in roturn
for bum. crediis chater are belns rranted by the Too! Tu ustry Joctlon
Puying and .)Cl]ﬂﬂg Offizc to vholesilers \'11]11’1“’ 1o *cuj gouirite in nuantitics

lurser than 107 litcrs s cool'lnp prencrations In lots cellin~ for -wre than

25X1A 100,000 schillin s, .nu p-riune in 'Jot celling {or roro ‘Y L,OOO rehillines,
"'hc se rctules wount to 1’). s ,-»9 'y and 157 pesectivaly, fomicto remg,
v such is Kidoderma, fiva, .ad Totsch U; fo., which were formorly vecuires 4o
25X1C ‘scll tuelr ~oode throush "hs 1ood Intustry Duyine und Sellins Gifice, arc no
25X1C perazitted o nake Clrech sulee, )

o e L;LE"L. v cenLilings neeced to
neet nonthly ')xJ.jI‘OllS, the 011 utaﬁ’ .m.. been 1'='c<uvn = onl v akout, 15,000
schillings from 4ac centrul of i‘;co in Vienna I, Kuni-osse, Thls Yrousht
frequf:n'b cormldints irom the Cil Siuff vofore un" payrolls were Iinully
covered. In april 1948, thc puyroll » money, which »rovicusly had Jlwavs
been sent by automobile to ‘he Oil Staff, begun to wrive v -wil in several
in’sta],nents, "his system is gstill in ef I’oct and the money wuet Ro pigked
up sergonully Ll the post office by onc of Lqe Swreciors of the Lmdividual
covanies. Under Lhese cireous sLanees, the 495l 2arrell Joos not wrrive
until well into tice Zollowin~ nonth, x‘f..h resultant dles 4751 otion wiong
the —orkers. ' '

5., Llthough eull cuuntlitiecs of "*-@hin;r;\f and spure pards contimed, Surine
- april 1048, to arrive in Zistoersiorf irvem homania, coastruction srojcets
are 'uiaccte" to ke closest seruting bv the firag, ihe 0il sialf, und
the Tentril Office. o detoiler f‘O"t 2luan rmet iL:f‘zt to sutnltte? for ro-
» view to sach ol these ujencles before any construedisn nur bo unricriaken,
approval is eruanted only in c.se of the most nressing nced.

S Ly

6. as of 15 luy “‘zi’a’, no more overtime may be worked in the _icteresorf oil .
ccﬂpmies, and no preniune ure pd-"d “hen overtine wor': is absolutoly
eswnt}ul Lo the complution of u plven task, o detzilod ronort met first
be submiited, accompuanied by un exact listing of cxmonses involved in the

‘ given project.
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7. The btiilc’,'mf- of .ork=rs' housin~ nrojects has beer stopved.

25X1A

8, TG (..raoulvro Kt Lunhf‘"bell"ch.lf“’) is now very n2urly bankrupt. Brunne
baucr und Iriedl, Main shareholders of the cow nuny, vho slonad over
50, oi the shaures 10 ‘M ferrans in 1938, have been Joree? “o sell the

entire out autb 2l She Cleled bo the Sovicts ut minirum crices, On the
other hund, t‘s.c*- sV ha? to vay exorbitant orices for ';..n‘vwl Fas.

In

a’dition, lhe direetnre are requires 1o resur the Coviets “or uo—c,jlled-

"inveginents" ot L the corpany. UPC lg in arrears on ost of its

outsiguding »blir:tions un?® is able to neet its »uvroll onlv +-ith rreat

difficulty from resesve curital, It is caid in Sistors-orf thsi {he

Soviets uare nov contzuolatine tuking over tha 507 shurs of ..Iﬂa!]:‘.bwucr

und friedl uas commergutlon for unnald debis ..n the Sovists.

- 'v‘f\

©. Tdpes in the Sovict TISG started declining sbout 1 Jamuary 1042, wfter
the cwrrency reforse .s of 1 oy 1548, ther had been cub woproxin.tely

507, until they ar: now rourhly corpurstle to vages peil by the Lustrian
T"j}. Payments .ri irregular, and vorkers often reccive tiwir saluries

ten c¢4rs late. Teod bonuses, vhich six nonths uico were th: rule in So-

viet 'MBG, have nce teen alqost entirely colis
althou~h sovict “iroclors tell vorlere *he age eut Lus necess.rv in
order to comdly astrlan o ace rerulad

minuted.  Lource states that,

Hwiong, rookkeening norsoanel of

the doviet DILG sm: 1‘:: more ' more freouently of acnte onaw shordases,

Lhat the Goviets pL

: : " a sizarle layoff of
vorkers in ¢ o roducs ovr rnr, d costs
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